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JAVED 1QBAL SECURITIES (PVT) LIMITED

Statement of Financial Position (Projected)
Le at June 30, 2024

ASSETS

Non-current assets
Property and equipment
Intangible assets
Long term investments

Long term deposits

Current assets
Trade debts - net
Advances, prepayments and other receivables
Short term investments
Cash and bank balances

EQUITY & LIABILITIES

Share capital and reserves
Issued, subscribed and paid-up capital
Unappropriated proﬁt/(loss)
Revaluation Surplus Capital Reserve

Unrealized surplus / (deficit) on re-measurement

of investments measured at FVOCI
Total equity

Current liabilities
Trade and other payables

Provision for taxation

Contingencies and commitments

The annexed notes from 1 to 34 form an integral part of these financial statements.
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(Projected)
Jun-24 Jun-23
Rupces Rupees
1,291,576 1,589,096
24,500,000 24,500,000
9,006,813 9,006,813
500,000 500,000
35,298,389 35,595,909
558,372 300,072
4,489,469 3,613,519
18,693,486 13,985,296
1,611,911 6,871,870
25,353,239 24,770,757
60,651,628 60,366,667
49,800,000 419,800,000
(18,255,347) (25,732,998)
22,818,784 22,818,784
2,183,054 2,183,054
56,546,491 49,068,840

3,686,918

11,062,168

418,189 235,658

4,105,137 11,297,826

60,651,628 60,366,667
ircctor
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JAVED IQBAL SECURITITES (PVT) LIMITED
Statement of Profit or (loss) (Projected)
L'or the year ended June 30, 2024

Operating revenue
Gain/(loss) on sale of short term investments

Unrealized gain/(loss) on remeasurement of
investments classified at FVTPL

Operating and administrative expenses
Operating profit / (loss)

Financial charges

Other income /(losses)

Profit / (loss) before taxation
Taxadon

Profit/ (loss) for the year

Earnings/(loss) per share - basic

The annexced notes from 1 to 34 _form an integral part of these financial statements.

=
Chief Executive Officer

Note
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22

23
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Projected
Jun-24 Jun-23
Rupces Rupees
7,736,036 4,725,090
1,855,290 (624,641)
2,852,900 (6,123,277)
12,444,226 (2,022,828)
(11,019,820) (11,611,542)
1,424,406 (13,634,370)
(383,626) (333,601)
6,855,059 5,470,864
7,895,839 (8,497,107)
(418,189) (235,658)
7,477,051 (8,732,765)
15.02 (17.54)
Director
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IAVED IQBALSECURITIES (PVH) LIMITIED
Sttement of Comprehencive Income (Projected)

! year emi J,r"r i, "'H_ ']

(Projected)

Jun-24 Jun-23
Note Rupees Rupees
Profit/(lose) for the year 7,477,651 (8,732,763)

Other comprehensive income/(loss)
Ttems that will not be reclassificd subscquently to profit or (loss)
Unrealized pan / (loss) duning the penod in the market value of 7,400,061)
investments measured at FVOCI

Total comprchensive income/(loss) for the year 7,477,651 (16,132,826)

The arnesed notes from 1 to 34 form an integral part of these financial statements,

Dircctor
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JAVED IQBAL SECURITIES (PVT) LIMITED
Statement of Cash Flows (Projected)
For the year ended Jume 30, 2024

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Profit /(loss) before taxation
Adjustments:
Depreciation and impairment 5
Realized loss / (gain) on sale of short-term investments 1"
Unrealized loss / (gain) on short-term investments 11
Dividend income 18
Interest income 21
Finance charges 20
Operating profit/ (loss) before working capital changes
) (lncrcnse)/dccrcasc in current assets
Trade debts - net 9
Advances, prepayments and other receivables 10
Increase/(decrease) in current liabilities
Trade and other payables 15
Cash generated from / (used in) operations
Proceeds from net sales of / (acquisition of) short-term investments 1
Finance charges 20
Dividends reccived 18
Interest received 21
Taxes paid 10

Net cash from/(used in) operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment ]
Net cash generated from / (used in) investing activitics

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares/ repayment of loan

Increase in share capital 13
Net cash generated from / (used in) financing actvities

Net (decrease)/increase in cash and cash equivalents
Cash and cash cquivalents at the beginning of the year
Cash and cash equivalents at the end of the year 12

The annexedanotes from 1 10 34 forrr an integral part of these finanaal stazements.

(Projected)
Jun-24 Jun-23
Rupees Rupees
7,895,839 (8,497,107)
297,520 379,850
(1,855,290) 621,611
(2,852,900) 6,123,277
(1,855,812) (996,612)
(1,197,144) (3,161,825)
383,626 333,601
(10,080,000) 3,299,932
(2,184,161) (5,197,175)
(258,300) (153.674)
(917,716) (917,716)
(7,375,220) (70,726,300)
(8,551,237) (71,797,690)
(10,735,397) (76,994,865)
682,058 (1,018,255)
(383,620) (333,601)
1,855,812 r 990,012
L9711 3,161,825
(875,950) (579,216)
5,475,438 (769,634)
(5,259,959) (77,764,499)
(H,10) / h
5,100,000
5,091,926
(5,259,959) (12,672,573)
6,871,870 79,544,443
1,611,911 6,871,470
director
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IAWEDIQBAL SECURITIES (PVT) LIMITED
Siatement of Changes in Equity (Projected)

[ o the year ended June 10, 2024

Balance as at July 1, 2022

Total comprehensive income/(loss) for the year

Share Capital Tssued
Profit / (loss) for the year -

Other comprehensive income/ (loss)

Balance as at Junc 30, 2023

Total comprchensive income/(loss) for the year

Share Capital Issued
Profit / (loss) for the year
Other comprehensive income/ (loss)

Balance as at June 30, 2024

Unrealized
surplus /
Issued, Un: iated Revaluation (deficit) on re-
subscribed and mpr[:rloﬁ::a 41| Surplus Capital | | measurement of Total
paid-up capital profit/ (loss) Reserve investments
measured at
FVOCI
JOUOTORRN ({11 1.1 TSP
44,700,000 (17,000,233) 22,818,784 9,583,115 60,101,666
5,100,000 - 5,100,000
- (8,732,765) (8,732,763)
- - (7,400,061 (7,400,061)
5,100,000 (8,732,765) = (7,400,061) (11,032,826)
49,800,000 (25,732,998) 22,818,784 2,183,054 49,068,840
7,477,651 7,477,651
- 7,477,651 - - 7,477,651
49,800,000 (18,255,347) 22,818,784 2,183,054 56,546,191

The annexed rates from 1 to 34 form an integral part of these finandal statenents.
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JAVED IQBAL SECURITIES (PVT) LIMITED
PROJECTED NOTES TO THE FINANCIAL STATEMENTS
For the year ended Junc 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS
JAVED IQBAL SECURITIES (PVT) LIMITED (the "Company") was incorporated in Pakistan
on February 20, 2001 as a private limited company, limited by shares, under the Companies
Ordinance 1984 (Now Companies Act. 2017). The Company is a holder of 'I'rading Rights
Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited.
The Company is principally engaged in brokerage of shares, stocks, purchase and sale of sccuriues,
financial consultancy, brokerage, underwriting, portfolio management and sccuritics rescarch.

2. The geographical location of Company’s offices are as follows:

Registered Office: Room No. M-7& 8, Mezzanine Floor, LSE Building, 19 Khayaban ¢-Aiwan
c-Igbal, Lahore.

Corporate Office: Room No. M-7& 8, Mezzanine Floor, LSE Building, 19 Khayaban ¢ Aiwan-c
Iqbal, Lahore

3. BASIS OF PREPARATION
3.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards as applicable in
Pakistan comprises of:
- Financial Reporting Standard for Small and Medium Sized Entities (IIFRS for SMI%s) issucd by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

and

- Provisions of and directives issued under the Companies Act, 2017, and relevant provisions of the
Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations").

In case requirements differ, the provisions or directives of the Companics Act, 2017 and/or the
Regulations shall prevail.

3.2 Accounting convention

These financial statements have been prepared on settlement base under the histoncal cost
convention, except:
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Short Term Investments in quoted equity secunties (whether classified as assets at fair value

|||l‘“\lj:]1 prnﬁl or |()RR. or at fair value 1|\nmp,|\ other ('nmprchcntzivc Income), which are carried at
fair value;

Investments in unquoted equities, measured at fair value through other comprehensive income;
Investments in associates, which are recorded in accordance with the cquity method of accounting
for such investments; and

Derivative financial instruments, which are marked-to-market as appropriate under relevant
accounting and reporting standards.

3.3 Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary
cconomic environment in which the Company operates. Thesc financial statements are presented
in Pak Rupees which is the Company’s functional and presentation currency.

3.4 Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are continually evaluated and arc based on historical
experience as well as expectations of future events and various other factors that are believed 1o
be reasonable under the circumstances, the results of which form the basis of making judgments

about the carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

Areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the Company's financial statements are as follows:

0) Estimates of useful lives and residual values of items of property,
plant and equipment (Note 5);
()  Estimates of useful lives of intangible assets (Note 6);
(i)  Allowance for credit losses (Note 4.5.4);
(iv)  Fair values of unquoted equity investments (Note 7);
(v)  Classification, recognition, measurement / valuation of financial instruments (Note 1.5);

and
(vi)  Provision for taxation (Note 18);

3.5 New accounting pronouncements

3.51 New and amended standards and interpretations mandatory for the first time for the
financial year beginning July 01, 2022:

Liffective date

(a)  IAS 37 - Onerous contracts January 01, 2022

Under IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’, a contract is ‘oncrous’
when the unavoidable costs of meeting the contractual obligations — i.e. the lower of the costs of
fulfilling the contract and the costs of terminating it —outweigh the economic benefits. The
amendments clarify that the ‘costs of fulfilling a contract’ comprise both the incremental costs g0
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] v any alloe he
direct labour and matenals; and an allocation of other direct costs e an allocanon ob 1
depreciation charge for an item of property, plant and equipment used in fulfilling the contract.

Iiffective date
(b) TAS 16 - Proceeds before an assct’s intended use January 01, 2022

TAS 16 Property, Plant and Equipment’ prohibit a company from deducting from the cost ot
property, plant and equipment amounts received from selling items produced while the company
is preparing the asset for its intended use. Instead, a company will recognise such sales prncccd::.
and related cost in profit or loss. The amendments apply retrospectively, but only to items of l’l"I J
made available for use on or after the beginning of the carliest period presented in the financial
statements in which the company first applies the amendments.

The other new standards, amendments to approved accounting standards and interpretations that
are mandatory for the financial year beginning on July 01, 2022 are considered not to be relevant
or to have any significant effect on the Company’s financial reporting and operations.

3.5.2. New / revised accounting standards, amendments to published accounting standards
and interpretations that are not yet

The following new standards and amendments to approved accounting standards are not

effective for the financial year beginning on July 01, 2022 and have not been early adopted by the
Company:

Effective date
(a) IAS1-Disclosure of accounting policies January 01, 2023

Amendments to IAS 1, Presentation of Financial Statements’ includes requiring companices (o
disclose their material accounting policies rather than their significant accounting policies,
clarifying that accounting policies related to immaterial transactions, other events or conditions
are themselves immaterial and as such need not be disclosed and also clarifying that not all

accounting policies that relate to material transactions, other events or conditions arc themselves
material to a company’s financial statements.

Liffective date
January 01, 2023

The International Accounting Standards Board (the Board) has issued these amendments 1o end
diversity in treatment of accounting estimates and clarified how companics should distinguish
changes in accounting policies from changes in accounting estimates, with a primary focus on the
definition of and clarifications on accounting estimates. Developing an accounling estimale
includes both selecting a measurement technique (estimation or valuation technique)  c.g. an
estimation technique used to measure a loss allowance for expected credit losses when applying
IFRS 9 Financial Instruments; and — choosing the inputs to be used when applying the chosen
measurement technique — e.g. the expected cash outflows for determining a provision for wa rranty
obligations when applying IAS 37 Provisions, Contingent Liabilities and Contngent Assets, The
effects of changes in such inputs or measurement techniques are changes in accounting estimates.

(b) IAS 8- Definition of accounting estimates

Effective date
January 01, 2023

The amendments narrow the scope of the initial recognition exemption so that it does not apply
to transactions that give rise to equal and offsetting temporary differences. As a result, companics

(c) IAS12-Deferred tax
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(d)

(c)

41

will need to recognize a deferred tax asset and a deferred tax liability for temporary differences
arising on initial recognition of a lease and a decommissioning provision.

Effective date
IAS 1- Classification of liabilities as current or non-current January 01, 2024

Under existng IAS 1 requirements, companies classify a liability as current when they do not
have an unconditional right to defer settlement of the liability for at least twelve months atier
the end of the reporting peniod. As part of this amendments, the requirement tor a nght to be
unconditional has been removed and instead, the amendments requires that a apht to deter
settlement must have substance and exist at the end of the reporting pertod. This rght may be
subject to a company complying with conditions (covenants) speaticd in a loan arrangement
At October 31, 2022, aftet reconsidening certain aspects of the amendments, the TASI reconti
rmed that only covenants with which a company must comply on or betore the reporung dat
affect the clasaaficaton of a lability ac current or non current. Covenants with which the
company must comply after the reporting date (1e tuture covenants) do not atteet o labalig s
clacsification at that date Towever, when non current labelities are subveet to tuture conenant s,
companics will now need to disclose information to help users understand the nsk that those

habilines could become repay able wathin 12 monthe atrer thy repoeting Jdatg

Ftfectve date
TFRS 16 - Sale and leascback transaction January 01, 2024

Amendments impact o 3

and leaseback tranescnon O Ay : ¢ less ! il )
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impairment losses (if any). Cost includes expenditure that is dircetly attributable to the acquisition
of the items,

Subsequent costs are included in the carrying amount as appropriate, only when it is probable

that future cconomic benefits associated with the item will flow to the Company and its cost can

be measured reliably, The carrying amount of the replaced part is derecognized. All other repairs
and maintenance are charged to the statement of profit or loss account during the year in which
they are incurred. Subsequent costs are included in the asset’s carrying amount or recognized as
A separate asset, as appropriate, only when it is probable that future cconomic benefits associated
with the item will flow to the Company and the cost of the item can be measured rcliably. Where
such subsequent costs are incurred to replace parts and are capitalized, the carrying amount of

replaced parts is derecognized. All other repair and maintenance expenditures are charged 1o
profit or loss during the year in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance
method, in accordance with the rates specified in note 5 to these financial statements and after
taking into account residual value, if material. Residual values and useful lives arc reviewed and
adjusted, if appropriate, at each balance sheet date. Depreciation is charged on an asset from
when the asset is available for use until the asset is disposed of.

An item of property and equipment is derecognized upon disposal or when no future benefits
are expected from its use or disposal. Any gain or loss anising on asset derecogmtion (calculated
as the difference between net disposal proceeds and the carrying amount of the assct) is included
in the profit and loss account in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if
appropriate, at cach financial ycar end. The Company's estimate of residual value of property and
equipment as at June 30, 2024 did not require any adjustment.

4.2 Intangible asscts

Intangible assets with indefinite useful lives, including Trading Right nutlement Cerutic
("TREC"), are stated at cost less accumulated impairment losses, 1f any. An int
considered as having an indefinite useful life when, based on an analysis of all relevant factors,
there is no foreseeable limit to the period over which the asset is expected to penerate net eash
inflows for the Company. An intangible asset with an indefinite useful life s not amoruzed.
However, itis tested for impairment at each balance sheet date or whenever there 1< an indic
that the asset may be impaired. Gains or losses on disposal of intangble assets, if any, arc
recognized in the profit and loss account during the year in which the assers

ale

angble asser s

aton
are dl~prrtd of.
4.2.1 Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at cach reporting

date to assess whether it is in excess of its recoverable amount, and where the carmying value

exceeds esumated recoverable amount, it is written down to its esrimated recoverable amount
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A3 Investment property

Investment properties are held for capital appreciation and are measured intially ar s cant,
including transaction costs.
Subsequent to mital recognition, investment properties are measured at farr value at cach

reporting date. The changes in fair value are recognized in the statement of profit or loss
4.4 Investment in associates

Associates are all entities over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence are accounted for using
the equity method of accounting. Under the equity method of accounting, investments in
associates are initially recognized at cost and the carrying amount of investment is increased or
decreased to recognize the Company's share of the associate's post-acquisition profits or losses
in income, and its share of the post-acquisition movement in reserves is recognized in other
comprchensive income.,

4.5 Financial instruments
4.5.1. The Company classifies its financial assets in the following three categorics:
(a) Financial assets measured at amortized cost;
(b)Financial assets measured at fair value through other comprehensive income (I'VOCI); and
(c) Financial assets measured at fair value through profit or loss (FVTPL).
(a) Financial assets measured at amortized cost
A financial asset is measured at amortized cost if it is held within business model whose objective

is to hold assets to collect contractual cash flows, and its contractual terms give risc on specified

dates to cash flows that are solely payments of principal and interest on principal amount
outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

(b) Financial assets at FVOCI
A financial asset is classified as at fair value through other comprehensive income when cither:
(i) Itis held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and its contractual terms give rise on specified dates to cash

flows that are solely payments of principal and interest on the principal amount outstanding; or

(i) It is an investment in equity instrument which is designated as at fair valuc through other
comprehensive income in accordance with the irrevocable election available to the Company at
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s f (VL] Ansaction cepsts
inthial recopnition. Such financal ascets are initally me asured at faie value plus transact

that are directly attnibutable to the acquaition of 12sue therenf.
(c) Financial assets at FVTPL

3 <% 5 ASUr at
\ financial acset shall be measured at fair value through profit or loss unless 1t 1s measured a

amortized cost or at fair value through other comprehensive income, as aforesaid,
Such finanaial assets are initially measured at fair value.

4.5.2 Initial recognition

The Company recognizes an investment when and only when it becomes a party to the
contractual provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using scttlement date accounting i.c. on the
date on which settlement of the purchase transaction takes place. However, the Company

follows trade date accounting for its own (the housc) investments. Trade date is the date on
which the Company commits to purchase or sell its asset.

Transactions of purchase under resale (reverse-repo) of marketable sccurities including the
securitics purchased under margin trading system are entered into at contracted rates for
specified periods of time. Amounts paid under these agreements in respect of reverse repurchase
transactions are recognized as a receivable. The difference between purchase and resale price is
treated as income from reverse repurchase transactions in marketable transactions / margin

trading system and accrued on a time proportion basis over the life of the reverse repo
agreement.

4.5.3 Subsequent measurement

(a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the ¢

ffective
interest method) less accumulated impairment losses.

" ; ; : o
Interest / markup income, foreign exchange gains and losses and impairment losses arising
from such financial assets are recognized in the profit and loss account.

(b) Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment losses,

A gain or loss on a financial asset measured at fair value through other comprchensive income
Is recognized in other comprehensive income, except for impairment gains or losses and forcign

exchange gains and losses, until the financial asset is derecognized or reclassificd. When the

financial asset is derecognized the cumulative gain or loss previously recognized in other
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method and i« recognized in profit or loss.
(¢c) Financial asscts at FVTPL

{ value.
Thesce assets arc subsequently measured at fair I
Net gains or losses arising from remeasurement of such financial assets as well as any interest

income accruing thereon are recognized in profit and loss account,
4.5.4 Impairment

Financial asscts

The Company applics a three-stage approach to measure allowance for credit losses, using an
expected credit loss approach as required under IFRS 9, for financial assets measured at
amortized cost. The Company's expected credit loss impairment model reflects the present value
of all cash shortfalls related to default events, either over the following twelve months, or over
the expected life of a financial instrument, depending on credit deterioration from inception. The
allowance / provision for credit losses reflects an unbiased, probability-weighted outcome which
considers multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since initial recognition of a financial
instrument, an amount equal to 12 months expected credit loss is recorded. The expected credit
loss is computed using a probability of default occurring over the next 12 months. For thosc
instruments with a remaining maturity of less than 12 months, a probability of default
corresponding to the remaining term to maturity is used.

When a financial instrument experiences a significant increase in credit risk subsequent 1o
origination but is not considered to be in default, or when a financial instrument is considered (o
be in default, expected credit loss is computed based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition, and when estimating expected credit losses, the Company considers reasonable
and supportable information that is relevant and available without undue effort or cost. ‘This
includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessments, including forward-looking information.

Forward-looking information includes reasonable and supportable forecasts of future events and
economic conditions. These include macro-economic information, which may be reflected
through qualitative adjustments or overlays. The estimation and application of forward looking
information may require significant judgment.
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4.6

4.7

4.8

4.9

Loss allowances for financial asscts measured at amortized cost are deducted trom the pross
carrying amount of the assets. The gross carrying amount of a financial asset 1s written off when
the Company has no reasonable expectation of recovering a financial asset in its entirety or
portion thereof. The Company makes this assessment on an individual asset basis, atter
consideration of multiple historical and forward-looking factors. linancial asscts that are writien
off may still be subject to enforcement activities in order to comply with the Company's processes

and procedures [or recovery of amounts due.

Non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain
whether there is any indication of impairment. If such an indication exists, the asset's recoverable
amount - defined as the higher of the asset's fair value less costs of disposal and the asset's value
in-usc (present value of estimated future cash flows using a pre-tax discount rate that reflects
current market assessments of the time value of money and asset-specific risk) is estimated 1o
determine the extent of the impairment loss.

For the purpose of assessing impairment, assets are grouped into cash-generating units: the lowest
levels for which there are separately identifiable cash flows.

Offsetting of financial assets and financial liabilitics

Financial assets and liabilities are off-set and the net amount is reported in the statement of
financial position if the Company has a legal right to set off the transaction and also intends either
to settle on a net basis or to realize the asset and settle the liability simultancously.

Trade debts and other receivables

Trade debts and other receivables are stated inidally at amortized cost using the effective interes
rate method.

Provision is made on the basis of lifetime ECLs that result from all possible detault events over
the expected life of the trade debts and other receivables. Bad debis are written off when

considered irrecoverable.
Cash and cash equivalents

Cash and cash cquivalents are carned at cost and include cash in hand, balances with banks in
current and deposit accounts, stamps in hand, other short-term highly iquid investments wath
original mamndes of less than three months and  shortterm  running  finance

Borrowings

Borrowings are recognized ininally ar fair value, net of antabutable transacuon costs incurred

Borrowings are subsequenty carned at amoruzed cost; any difference between the proceeds (net

Scanned with CamScanner


https://v3.camscanner.com/user/download

of transaction cosls) and the r(drmpnhn value 1% rrrn)(m/rll in the statement ot ||r-n||' or loss

account over the peniod of the barrowanps using the effective interest methad

4.10 Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attnbutable cost, if any,
and subscquently measured at amortized cost using the effective interest method. ‘They arc
classified as current if payment is due within twelve months of the reporting date, and as non
cutrent otherwise,

4.11 Staff retircment benefits

The Company did not have any retirement benefits plan.

4,12 Taxation

Income tax expense comprises current and deferred tax.

Current

Provision for current taxation is based on taxable income for the year determined in accordance
with the prevailing law for taxation of income. The charge for current tax is calculated using rates
enacted or substantively enacted at the reporting date, and takes into account tax credits,
exemptions and rebates available, if any. The charge for current tax also includes adjustments,

where necessary, relating to prior years which arise from assessments framed / finalized during
the year.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all (emporary

differences at the reporting date between the tax base and carrying amount of asscts and liabilitics
for financial reporting purposes

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred
tax assets are recognized for all deductible temporary differences and carried forward unused tax
losses, to the extent that it is probable that future taxable profit will be available against which
the deductible temporary differences and carried forward unused tax losses can be utilized.
Carrying amount of all deferred tax assets are reviewed at each reporting date and are reduced 10
the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply o the
period when the asset is realized or the liability is settled, based on the tax rates that have been
enacted or substantially enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the casc
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date and adcred to reflect the current best esumate
414 Revenue recognition

Revenue 1s recopnized 1o the extent that it is probable that economic benefits wall flow to the
Company and the amount of revenue can be measured reliably. Revenue 1s measured at the fair
value of the consideration received or receivable, net of any dircet expenses, Revenue s

recopnized on the following basis:

Brokerage and commission income is recognized when brokerage services are rendered.

- Dividend income is recognized when the right to receive the dividend is established.

- Return on deposits is recognized using the effective interest method.

- Income on fixed term investments is recognized using the effective interest method.

—  Gains / (losses) arising on sale of investments are included in the profit and loss account in
the period in which they arise.

- Unrealized capital gains / (losses) arising from marking to market financial asscts arc included
in profit and loss (for assets measured at FVTPL) or OCI (for asscts measured at FVOCI)
during the period in which they arise.

Income / profit on exposure deposits is recognized using the effective interest rate.

4.15 Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair
value through other comprehensive income. Dividends are recognized in the statement of profit
or loss when the right to receive payment is established, it is probable that the economic benefits
associated with the dividend will flow to the Company and the amount of the dividend can be
measured reliably. This applies even if they are paid out of pre-acquisition profits, unless the
dividend clearly represents a recovery of a part of the cost of an investment. In this case, dividend

is recognized in other comprehensive income if it relates to an investment measured at fair value
through other comprehensive income.

4.16 Markup / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount
outstanding and at the rate applicable.
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4.17 Borrowings

These are recorded at the proceeds received. Finance costs are accounted for on accrual basis

and are disclosed as accrued interest / mark-up to the extent of the amount unpaid at the
reporting date.

4.18 Borrowing costs

Borrowing costs are recognized as an expense in the period in which these arc incurred except to
the extent of borrowing costs that are directly attributable to the acquisition, construction or

production of a qualifying asset. Such borrowing costs, if any, are capitalized as part of the cosl
of the relevant asset.

4.19 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the
Company.

4.20 Foreign currency transactions and translation

Monetary assets and liabilitics in foreign currencies are translated into functional currency at the
rates of exchange prevailing at the balance sheet date. Transactions in forcign currencies are
translated into functional currency at the rates of exchange prevailing on the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions
and from translation at year-end exchange rates of monetary assets and liabilitics denominated in
foreign currencies are recognized in income,

4.21 Derivative financial instruments

Derivative financial instruments are recognized at their fair value on the d
derivative contract is entered into. Subsequently, any changes in fair v
market of these instruments are taken to the profit and loss account.

ate on which 2
alues ansing on marking 1o

4.22 Related party transactions

All transactons involving related partes ansing in the

normal course of business are cond.
and recorded at rates that are not less than market.

icred

4.23 Settlement Date Accounting

" -y b3 - -
All "Regular X ay” Purchases and Sales of finanaal asscts are recoy

_ mized on settlement date on
which the company commits to purchase and

sale of financial assers through |
Company clients and proprcty settlement performed by E-clear, because com
category to Trade only and no client balance and
balances and share custody shifted to I:-clear. Now,

. (1(.!" [ e

pany shitted s
share lying wath the company Al ¢

I Clicrit

all sale and Purchase recoprized by |oelear
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PROPERTY AND EQUIPMENT

As at July 1, 2023
Cost
Accumulated Depreciation
Net book value
Movement during the period
Additons
Disposals
Cost
Depreciation

Depreciation charge for the period

As at June 30, 2024
Cost

Accumulated Depreciation
Net book value

Depreciation rate per annum

As at July 1, 2022
Cost

Accumulated Depreciation
Net book value

Movement during the year
Additions
Disposals
Cost
Depreciation

Depreciation charge for the year
As at June 30, 2023

Cost

Accumulated Depreciation
Net book value

Depreciation rate per annum

) Furniture & Office Total
Computers | Vehicles Fixtures | Equipment Rupees
5,108,546 715,925 1,590,185 1,660,761 9,075,120
(4,714,174) (644,667) (635,987)  (1,491,495)  (7,486,324)
394,372 71,258 954,198 169,269 1,589,096
118,311 10,689 143,130 25,390 297,520
5,108,546 715,925 1,590,185 1,660,764 9,075,420
(4,832,486) (655,356) (79117)  (1,516,886)  (7,783,844)
276,060 60,569 811,068 143,878 1,291,576
30% 15% 15% 15%
Computers Vehicles Ful:mturc & 0‘fﬁcc I'otal
Fixtures Equipment Rupcees
5,108,546 715,925 1,590,185 1,660,764 9,075,420
(4,545,158) (632,093) (467,599) (1,461,624) (7,106,1474)
563,388 83,832 1,122,586 199,140 1,968,916
169.016 12,575 168,388 29,871 379 ,%50)
5,108,546 715,925 1,590,185 1,660,764 9,075,120
(4,714,174) (644,667) (635.987)  (1,491,495) (7A486,324)
394,372 71,258 954,198 169,269 1,589,006
30% 15% 15% 15%
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/0 1QBAL SECURITIES (PVT) LIMITED
/{3115 TO THE FINANCIAL STATEMENTS ( PROTECTED)
/ SR THE YEAR ENDED JUNE 30, 2029

(Projected) B

o INTANGIBLE ASSETS i Jun-24 ——' T j
otc

Rupcees | Rupees
Trading Rights Enotlement Cerbficate ("TREC") 0l 25000000 2 5000KI
Room nghts - PSX and LSIE 6.2 2200000 221NN
24,500,000 20,500,060

Impairment

24,500,000 24,500,000

6.1 Vursuant to the Stock Exchange (Comporatization, Demutualization and Integravon) Act, 2012, stock exchanges operating as puarantee I‘m”"‘:l
companies were converted to public hmited companics, Ownership rights in exchanges were segregated from the ﬂ;:"-{ to trade on an exchange
As a result of such demutualizauon and comoratization, the Company received shares of the relevant exchange and a I'rading Rights Fnntlement
Ceruficate ("TREC") aganst its membership card.

The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and ruqmrcmcmsvnl' TAS 38 As the l..u,lf‘.'..“‘ not a
commonly tradable instrument, the value approved by the Board of Dircctors of the Pakistan Stock Exchanpe I.m:ulu! ("PSN") post
mutualization was used as the initial value of the intangible. PSX vide nouce. PSX/N-225 dated FFebruary 16, 2021 have notified the notional fees
of a Trading Right Entitlement Certificate which amounts to Rs. 2.5 mullion.

6.2 This represents the value of leases of three rooms - two from the PSX and ene from the Lahore Stock lixchange. In each case, the lease penod s

99 years, commencing Aprl 1, 1992, Given the long duration of the lease term and the fact that it cannot be relibly estimated whether addinonal

amounts will be due upon lease expiry in order to renew the leases, the room nghts are treated as an intangable asset with an mdefinte userul hife,

7 LONG-TERM INVESTMENTS

Investments at fair value through OCI

LSE Financial Services Limited (unquoted) - at faie value 71 16,100,871 16,400,870
Adjustment for remeasurement to faie value (71400,0161) (1,A400,061)
9,006,813 9,006,813

7.1 Dunng the year, M/s LSE Financial Services Limited demerged into two companies LSE Proprech Limited and ESE Ventures Lamited (formerly
LSE Financial Services Lamuted) and the Company received 295,535 of LSE Praptech Limited and B42,810 shares of LSE Ventures Limited as per
the demerger scheme against 843,975 unquoted ordinary shares of LSE Finanaal Services Limuted. The sad new shares have been measured at
their fair value (1e. quoted prce) at the reporting date. 295,535 shares of LSEPL and 842,810 shares of TSEVL, amounting to Rs. 1,421,523 and
7,585,290 respectvely were pledged aganse BMC.

(Projected)

2024 2825 Symbol Name of Investee 2024 2023

Number of shares

~ Market value in rupees

- - ISEFL LSE FINANCIAL SERVICES LD o
205535 [ 205,535 [ISEPL | 1SE PROPTECH LIMITED [REIEESY | D R )
842810 | 842810 [ISEVL [ 1SE VENTURES LIMITID Lowa o | 1 ake o |
1,138,345 1,138,345 9006813 9006413
8 LONG-TERM DEPOSITS
Central Depository Company Limited 1n e ICITT)
National Cleanng Company of Pakistan Limited o J‘I wi Wi |.| Wi
500000 500,000
9 TRADE DEBTS -
Considered good 71 K377
Considered doubtful 1.’ ~ . gl
19), 14 LI T
767,550 509280
Less Provision for doubtful debts 92 ' S
¥, w_"i’} N M Wi N
— 5338372 ) 'f:n;,rn)
9.1 The unsceured trade debrs 1s amounting to Rs, 208,208 /- e —— - =
Allowances for expected credit loss s caleulated on the bass of agang analvsis more than 34) davs and
- ) Nar 4 A% _"_'.‘"-‘(_'L"‘ MCus Chaver s i r
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(1 0 1QPAL SECURITIES (PVT) LIMITED
[ 1rs TO THE FINANCIAL STAT EMENTS (PROJECTED)
"3 THE YEAR ENDED JUNT: 30, 2024

(Projected) -
Note Jun-24 Jun 23 ‘J
0.2 Movement in provisson agamst trade debirs 1s as under Rupees Rupees
Opening balance (as at July 1) 5 2H19,70H 28,544
Charged to profir and loss dunng the year 180,664
209,208 209,208
Amaounts watten off dunng the year - 5
Closing balance (as at Junc 30) 209,208 209,208
9.3  Aging Analysis
The aging analysis of trade debts 1s as follows:
Upto fourteen days 158,600 51408
More than fourteen days 08,380 431,871
767,580 509,280
9.4 The Trade debts following amount receivable from related party:
e Basic of rclationship Percentage of sharcholding 2024 2023
Javed Igbal Cro 99,98 40,842 .o
55
Al Javed Directar 0.02°0 2,250 2,250
10 ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advance Income Tax 10.1 3,571,753 2,695,803
Loan to employce 408,390 K390
Recevable from NCCPL 509,326 509,326
4,489,469 3,613,519
10.1 ADVANCE TAX
Opeming balance (as at July 1) 2,695,803 2,116,588
Add: Current year additons B75,950 579,216
3,571,753 2,695,803
Less: Adjustment against provision for taxation g
Closing balance (as at June 30) 3,571,753 2,695,803
11 SHORT TERM INVESTMENTS
Investments at fair value through profit or loss
Investments in bsted sccunties 13,085,296 20,733,215
Reahzed gain/(loss) 1,K55,290) (621,611
Unrealized gain/(loss) 2,852,000 (6,1732717)
Investments in listed secunues 18,693,186 13,985,296
12 CASH AND BANK BALANCES
Cash in hand
Cash at bank
- In (Elu.-nl Account (Current Account) 121 1,549 450 (LK
- In Chent Aecount (Saving \ccount) 122 r.‘n',n.m 1
- In House Accounts 22,061 270061
LOUIIL 671,470

12.1 Cash at bank includes customers' assets in the amount of PKR 1,589,850 (2023: PKR 6,849,809) held in desymated bank accounts

122 Saving account carnes markup which ranges from 1070 to 194 (2023: 10F o to 19° ) per annum.
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pAL SECURITIES (PVT) LIMITED

jott p: 10 THE FINANCIAL STATEMENTS pROTECT ED)

<1 YEAR ENDED JUNE 30, 2024
Y
‘ (Projected)
N Jun-24
t
1 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL e Rupees
131 Authorized capital 5 0
SONLOON (2023 500,0000) ordinary shares of PKR 100 cach 50,000,000 50,000,00
13.2 lssucd, subscribed and paid-up share capital P
A9R00 (2023: 498,000) ardinary shares of PRR 100/- cach, 1ssued for cash 19,800,000 N s
49,800,000 49,800,000
13.3 Parttern of sharcholding
Number of Sharcs Percentage ; j
Jun-24 Jun-23 Jun-24 Jun _’34 =
Mr. Javed Igbal 497,925 497,925 99.98% »‘/-/v":--
Mr. Ali Javed 75 75 0.002% 0, f;.r,l Yo
498,000 498,000 100% 100%
14 SURPLUS ON REVALUATION OF NON-CURRENT ASSETS
22 818784
Opcrung balance ( as at July 1) 22 818,784
Add: Surplus ansing dunng the year = TR
Less: Imparment loss - 7
Closing balance (as at June 30) 22,818,784 22,818,784

16

17

141 On Aprl 5, 2010, the Company engaged M/s Hamid Mukhtar & Co (Pvt) Ltd to perform a revaluation of the rooms held at stock u.\'::hﬁ::;.:.\'\.
resulting a revaluation surplus of Rs. 22,831,400. Consistent with the guidance in 1AS 16 to perodically rc\'n_luc, the Company engaged M/s ; I. .
(Pvt) Ltd, who performed another revaluation as at June 30, 2015. The revaluation did not result in an adjustment to the carrying value of the
assets in question or to the revaluation surplus.

TRADE AND OTHER PAYABLES

Trade creditors 15.1 7,338,542
Short-term borrowing 152 3,671,128 3,671,128
Accrued and other payables 15,820 52,458

3,686,948 11,062,168

15.1 This balance include amount NIL due to related partics.

15.2 ‘The Company has sccured a running finance facility from a commercial lender, which is utilized from on as as-needed basis to fund temporary

working capital requirements of the Company. The facility limit is 25 million and mark-up is payable at the end of each guarter at 3 months
KIBOR + 300 basis points.

PROVISION FOR TAXATION

Opening balance (as at July 1)
Add:  Current year provision

418,189 235,658
. QALY 235,658
Less:  Adjustment against current year advance tax
Closing balance (as at Junc 30) 418,189 235,658
y 5,6
CONTINGENCIES AND COMMITMENTS

17.1  There are no contngencics or commitments of the Company as at June 30, 2024 (2023: Nil).
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D 1QB . bre g e —_—r
s TO THE FINANCIAL STATEMENTS (PROJECT t0)

AL SECURITIES (PVT) LIMITED

"IE YEAR ENDED JUNE 30, 2024
EARNINGS/(LOSS) PER SHARE

Basic camungs per share s ealeulated by dividing pro S :
y B profit/ (loss) afier tax for the year by the weighted average number of shares outstanding: during the

pcrind. as follows:

) - - . - .
Profit / (loss) after taxation, aunbuable o ordinary sharcholders

/o o e . ’ l
Weighted average number of ordinary shares in issue dunng the year

Eamings /(loss) per share

(Projected)
Jun-24 ’r Jun .’.KJ
Rupces Rupees
TATT651 (8,732,765)
198,000 AU8,000
15.02 (17.54)

No figure for diluted cami
| ¢a ~ N . Q v N G - B
ioracson et rrlun‘q.\ per share has been presented as the Company has not sssued any dilutive mstraments carryimg options wineh would e an
mp: armings per share when exercise ; : . : v
e p re when exeraised. However, consistent with guidance with respeet to bonus shares in LAS 33, camimgs per share have heen

calculated assuming that all bonus shares were issued at the begnning of

REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

the earliest comparative peniod presented, i order to improve comp

wrabiliny

The aggregnate a ; : i I
greg mounts charged i the financial statements for remuneration, meluding benefits, o the chier” exeeutve, direetons aned exceutnes of the

Company as per the terms of their cmployment are as follows

Projected Junc-24

Jun 23

Tl

Remunceration

Chief Exccutive Officer
Dircetors

Remuncration # of
persons persons
(72,5000 0o/ 500 |
BN NN JOLO00 |
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FINANCIAL INSTRUMENTS BY CATEGORY

Junc-2024
Amortized FVOCI FVIPL Total
cost
Rupces

ASSETS
Non-current assets <l 500

Long term deposits 500,000 , -:)(0(; ‘3

Long term investment N 9,006,813 HUU0, 0L

Current assets
Short-term investments 18,693,186 18,693,456

8,372
Trade debts - net 558,372 ’ 4 5;::) 469
Advances, prepayments and other receivables 4,489,469 'l 6 “‘ 911
Cash and bank balances 1,611,911 e
LIABILITIES
Current liabilities
VAR
Trade and other payables 3,686,948 H686,9
Junc-2023
Amortized FVOCI EVIPL T'otal
cost
Rupces B
ASSETS
Non-current assets
Long term deposits 500,000 300,000
Long term investment 9,006,813 9,006,813
Current asscts
Short-term investments 13,985,294 13,945,296
:I:mdc debrs net 30 (72 100,072
I'rade deposits and prepayments 3613519 3,613,519
Cash and bank balances 6871870 f-."ﬂ."”“

LIABILITIES

Current liabilities

Trade and other pavables 11,062 168
1,002 164

1,062,164
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Trade delis (ner LAY W LW AR N Y
59 147 ' TITITE,
33,248,141 27,405,701
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26.4 Liquidity Risk

faquudity risk 1s the sk that the Cumpnuy will not be alyle 10 mee
fall duc. Prudent hquidity nsk management require
hrough commitred eredit facilinges and the nbihry 1

s financial obligations, se

ttled by delivering cash or another financial asset, as they
s the maintenanee

of sufficient cash and marketable seeunties, the avalabiliny of adequare funds
) close out marke positons due
. The (_nmp:lﬂ) ﬁn:lnl:l.'a its upcrations "“ngh cquny :lnd, as and when nuccss:lr)'. burruwlng.\'. with a view to mamanmmyg an appropriate mis
benveen vanous sources of financing,

to the dynamic nature of the business and the mdustry ir operates

The table below classifies the Cump:my‘s fi

nancial liabilities into reley.
balance sheert date,

. . dare at the
At maturity groupings based on the time to contractual matunty date, as at ¢
The amounts in the table are contracrual undiscau

nted cash flows.

As at Junc 30, 2024
Financial liabilities Carrying
) amount Within one ycar More than onc ycar
Short-term financing . -
Trade and other payables 3,686,948 3,686,948
Total 3,686,948 3,686,948 :

As at June 30, 2023
Financial liabilities

Carrying
amount Within onc year Morc than onc year
Short-term ﬁn:ncing .
‘I'rade and other payables 11,062,168 11,062,168
Total 11,062,168 11,062,168 -

The Company does not expect that the
be able to fulfill ics obligations

1 ° i angre syprmticantly and s result enpedts to
|4 juantum of cash flows outlined i the table above will ¢l i wul
ast ey come due.

27 CAPITAL RISK MANAGEMENT

b . SO s i Ilv||l-v\|||1
: : . . i | I s C C : rotngt concenn so that it can con
Ihe -0 ‘ ,‘l" LJI)] ¢ ¢ manayr ng Cd'lllﬂl 1s to ensure that the (.llm[ﬂlll 1s able to continue as a pronnge

. sduce the cost ob caparal N well,
adequate retumns to sharcholders and benefits o other stakeholders, and to mamtain an optimal Gapital stucture o redu i; I ! 016 (as wll
] I s o s mbatvns, phas
the Company has to comply with capital requirements as speaficd under the Secunnes Beokers (Licensing and Operanons) 1L '
as other relevant direetives from regulating bodies issued from ome 1o nme)

Consistent with industry pracnce, the Company manages ity capital nsk by

monitonny its debe levels and hguid asects, ke cpg s view luture
investment requirements.

28 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Ffair value is the amount that would be receved on the sale of an asser or pad on transter of a3 labdity 1 oan orderly transactuom herween marker

participants at the measurement date. Consequently, differences can anse between carmmg values and fur value examates Underlying the . ROIton of
l‘:ur \'illlc I8 thr resumpnon that the Com ANy IS 4 oy concem without any INIMOON of reyuircment to marernally curry tl “Wd NNIERT
b [ i 1

or to undertake a transaction on adverse terms
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\aeious

(;om

s are 1 . in i e e fair value in the
judgments and cstimates are made in determining the fair value of financial instruments that are recogmized and measured at fare value

. R . . . S . ) -nts have been
pany's financial statements. T'o provide an indication about the reliabiliy of inputs used in determimng fair value, financial mstruments have

c!1~'-"ﬁ"d o three levels, as preseribed under accounang standads. An explanation of cach level follows the table.

Recurring FV Mecasurement - June 30, 2024 Level I Level 11

Long-term investment - at FVOCI )
Short-term investments - at FVTP], 18,693,486

Recurring FV Measurement - June 30, 2023 Level I Level IT

Long-teem investment - available-for-sale -
Short-term investments - at FV'I'PLL 13,985,296

In the fair value hicrarchy i the preceding table, inputs and valuation techniques are as follows:

- Level 1: Quoted markert price (unadjusted) in an active market

- Level 2: Valuation technigues based on observable inputs

- Level 3: Valuation techniques using significant unobservable mputs. This category include
inputs not based on observable data.

There were no transfers into or out of Level 1 measurements.

< all instruments where the valuation teeh

Level IT1 Towl
9,006,813 9,006,813
18,693,186

Level IT1 Total
9,006,813 9,006,813
13,985,29G

migque meludes
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29.1

30.2.1

30

31

32

33

34

cAPITAL MANAGEMENT

‘he Company objectives when managing capital are to safeguard the company's ability as a going concern. ln order to provide returns for
<harcholders and benefits for other stakcholders and 1o maintain an optimal capital structure.

While determining the value of the toral assets of the TREC [older, Notional value of the TREC Cernficate held by JAVED 1QBAL

en constdered.

SECURITIES (PVT) LIMITED as at year ended June 30, 2024 as determined by Pakistan Stock lixchange has be

RELATED PARTY TRANSACTIONS

wilding,

) . _ ) . harel

The related partics of the Company comprise of sharcholders/ directors key management personnel, entities with commaon shae
s,

ated parues

entitics over which the directors are able to exercise influence and entities under common directorship. Trnsactions with rel

and the balances outstanding ar year end are disclosed in the respective notes to the financial statements.

EVENTS AFTER REPORTING PERIOD

No events accurred after the reporting period that would require adjustment or disclosure in the financual statements

NUMBER OF EMPLOYEES

. - I Iy are as tollows
Ihe toral no of employces and average number of employees at year end and durng the year respectn ey are as

Jun-24 Jun-23
Total no. of employees as at . o B
Average number of employees duiring thé yeir ___-k - - ___7# _.97 —
RE-CLASSIFICATION AND RE-ARRANGEMENTS
7 yerate (e sennbatiesey esl SRIL
l’.nrrcsplllldlll.! fippures have been reclasetficd and re arranped whorover necessany 1o e —-— W S .
ar sith Jree prrcInent

transactions for the purposc af companson, and m order to ey

GENERAL

Amounts have been rounded aoff o the ncars

I heecriw

A
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